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Chat with Career Services

Market Update
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Externships and Career Tracks



Market Update
Jon Davis and Brett Berger





U.S.-China Tariffs Overview 
● Continued momentum with talks, preliminary agreement with China called 

“phase 1” of potential deal 
● Agreement calls for doubling U.S. annual agricultural exports to China while 

addressing some Chinese foreign-exchange issues. 
● Has halted scheduled tariff increases, benefitting China
● Concerns of increased tension if agreement fails 



U.S.-China Tariffs Continued 
● Still uncertain if deal will be made 
● Possible Chinese wait until next election or longer
● Overall, positive outlook for rebalancing trade relationship 



 - Introducing Investing!



Comparison
● First of its kind - 2009
● 10 million monthly users
● Subsidiary of PayPal - 2002 IPO

● Often required
● Owned by Bank of America, BB&T, Capital One, JPMorgan Chase, PNC 

Bank, US Bank, Citibank and Wells Fargo

● Square, Inc. went public in 2015
● Will soon offer $1 investing



Concerns
● Trade stocks for $1 instantly anywhere?
● Little kid using phone?
● Press wrong button?
● Gamification/Addiction?
● Lose your phone?

→ New Perturbations





Intercontinental Exchange  
Pitch



Intercontinental Exchange Buy Pitch Overview

● Investment Thesis
● Brief History
● Business Segments 
● Executive Board
● Financial Statements
● Competitors & Risk
● Investment Club Vote



Investment Thesis

● Market background
● Fixed income? 

○ It’s a little late for that.
● Equities? 

○ Hmmmm.

● Defensive stocks
○ Low volatility or inverse correlation

● Aha! Exchanges.
○ But which?



Intercontinental Exchange (ICE)

● Founded in 2000 by Jeff Sprecher
● Provides trading infrastructure in major market centers  

around the world, offering customers the ability to manage 
risk and make informed decisions in the jurisdictions and 
asset classes of their choice

● Fortune 500 and 9th largest company in capital markets 
industry by market capitalization ($52 Billion)



2001: Enron Implodes, ICE soars

● Founder and ICE CEO approached Enron to be a client of 
ICE’s online marketplace for energy trading

● Enron instead started its own competing electricity trading 
platform that dominated the market

● Enron filed for Ch. 11 bankruptcy on 12/2/2001
● Flood of former Enron clients searched for other ways to 

trade electricity and natural gas and found ICE platform





ICE’s Business Segments

● Divided into two segments
○ Trading and Clearing

■ Accounts for 49% of revenue
○ Data and Listings 

■ Accounts for 51% of revenue



ICE’s Business Segments

● Trading and Clearing
○ Operates 12  regulated exchanges and six clearing 

houses located in major market centers around the 
world, including the U.S., U.K., European Union, 
Canada and Singapore.
■ Examples include New York Stock Exchange, ICE 

Clear Europe, and ICE Clear USA 



Trading and Clearing Revenues 2018



● Data and listings
○ Global markets

■ Live pricing and reference data, analytics
■ Index services
■ Desktops and connectivity solutions

○ Data and listings segment is largely subscription based

ICE’s Business Segments



Data and Listings Revenue 2018



CEO and Founder Jeff Sprecher 
● Education

○ MBA from Pepperdine University, 1984
○ B.S. in Chemical Engineering from 

University of Wisconsin-Madison, 1978
● Acquired Continental Power Exchange 

(CPEX), the predecessor company to ICE, 
in 1997 with vision of an open, transparent 
electronic energy marketplace

● CEO of ICE since May 2000
● Chairman of the Board since Nov. 2002 



Competitors

● Trading and Clearing 
○ Chicago Mercantile Exchange
○ Cboe Global Markets 

● Data and Listings 
○ Nasdaq
○ Cboe Global Markets



Growth Strategy
So what does ICE do with their money?
● General expansion - data, markets
● Enhance current business, ensure accuracy, trim risks
● Remain on cutting edge of technology for data and 

research
● Maintain competitive edge through strategic acquisitions 

and relationships



Financials “At A Glance”
● Market Cap: $52 billion
● Price: $92.91/share
● P/E: 26.30
● EPS: $3.53
● Dividend: $1.10/share = 1.18%
● Beta: 0.5
● Profit Margin 5-Y: 30.3%

● 110th largest company on S&P 500
● 52 week: $69.69 - $95.59
● Average P/E of 3 competitors: 29.67
● Beat estimates last 4 quarters
● Average yield of 3 competitors: 1.53%
● Half the volatility of general market
● Average of 3 competitors: 22.7%





Potential Risks

● EMIR 2.2
○ Euro fees

● Basel III
○ Reporting & reserves

● SEC Transaction Fee Pilot
○ Pricing rules: court challenges

● Brexit
○ UK exchanges out of EU



Recap: Investment Thesis

● Market background
● Defensive stocks

○ Low volatility or inverse correlation

● Exchanges! ICE!



Portfolio allocation of 1.5% of ICE =

$12,000 =  ~130 shares

Pitch:


